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MIDNIGHT NEWS UPDATES 
 

 Piramal Enterprises prepaid its 3.5 month loan of its Rs.1000 crore loan taken from Barclays Bank. This loan had been 

taken just 1 month back to meet temporary liquidity shortfalls at an interest rate of 8%. It may be recollected that PEL’s 

subsidiary, Piramal Pharmaceuticals Ltd, had recently received Rs.3523 crore on sale of 20% stake to CA Alchemy In-

vestments, which is a Mauritius based fund affiliated to the Carlyle group.  In the last few months, there have been a 

slew of private equity deals in the API, CRAMS and bio-similar space and PEL has leveraged this deal to reduce its 

debt at an overall group level.  

 

 For the third month in succession, Indian equity funds saw an outflow; albeit of just Rs.734 crore in September 2020. 

Equity fund outflows were higher at Rs.4000 crore in August and Rs.2480 crore in July. However, the pullout from debt 

funds at Rs.51,900 crore was a lot more severe as quarter-end considerations led to heavy withdrawals by corporates 

and institutional investors. Overall, the net outflow was to the tune of Rs. 52,000 crore in September 2020. Within eq-

uity funds, focused and sectoral funds saw inflows while other categories saw outflows, with multi-cap funds being the 

worst hit. Within debt funds, the pressure was on short duration funds like liquid funds and money market funds.  Credit 

fund outflows continued but tapered in Sep-20. There was rush for gold and index ETFs. 

 

 On 08 October, the Sensex rallied 300 points to reclaim the psychological 40,000 level on the back of robust buying in 

IT stocks. Even the Nifty closed above 11,830 mark. Apart from IT big guns like TCS, Infy and HCL Tech, HDFC 

Bank, Sun Pharma and Ultratech were among the big gainers. TCS bounced on its bonus announcement as well as im-

proved business performance in the Sep-20 quarter. The Sensex was supported by a rally in Asian and European mar-

kets on Thursday. Brent Crude also showed a bounce above $42/bbl, which gave hopes of a possible recovery in the 

global economic macros. 

 

 Infosys has entered into an agreement to acquire Blue Acorn iCi. This company offers digital customer experience, 

commerce and analytics as part of its product portfolio. The total consideration for the cash deal was $125 million. Blue 

Acorn will bring to Infy the convergence of customer experience, digital commerce and  analytics. This is part of the 

larger Infosys effort to build skill sets relevant to the digital priorities of clients. While the deal is subject to regulatory 

approvals, it is expected to be fully closed out during the third quarter of FY21. Infosys will be announcing its Sep-20 

quarter results on 14 October. 

 

 In the latest retail twist, Amazon approached the Singapore International Arbitration Centre or SIAC alleging that the 

Future Group had breached the contract by selling stake to Reliance Industries. SIAC is an alternative method of dis-

pute resolution in cross-border transactions. Amazon had bought 49% in Future Coupon,  and that contract had stipu-

lated that Future Group cannot sell shares to any other competitor without giving Amazon the right of first refusal or 

ROFR. The 49% stake in Future Coupons also gave Amazon 5% in Future Retail. Biyani had to push the deal through 

due to mounting debt. 

 

 

 SEBI issued a circular restricting the use of inter-scheme transfers or ISTs by debt funds. IST entails shifting of debt 

instruments from one MF scheme to another. Current rules stipulate that ISTs should be done at market prices and in 

conformity with objects of the scheme. However, SEBI observed several debt funds opting for IST when redemption 

pressures mounted on credit risk funds; shifting risk to non-credit risk funds. Total ISTs stood at Rs.60,300 crore in 

FY21. The new SEBI circular effective from Jan-21 says that IST in closed-ended funds can only be done for 3 days 

post allotment of units. Fund managers must first use cash, cash equivalents, and market borrowings to meet redemption 

pressure. Fund manager performance will be linked to the outcome of such ISTs. No IST to be allowed on risky assets. 
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